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GOV. ANDERUON: The meebling of the S8tate Lands

Commission will come Ho corder. The Pirst 1tem 18 confirmabic

MR. CRANSTON: I move approval.

i

4

31 of minutes of meeting of January 22, 1962,
3 4
| B GOV, ANDERUON: Seconded, and carrlied unanimously.
8 | For the record, we might note that Controller Cranston and
71 Lieutenant Governor Ancerson are present and constitube a
2| quorn.
9’ MR. CRANSTON: Glemn, $he Director of Finance is
1ﬁf unaveidaply absent because of budget problems up in Jacramento.
11 GGV. ANDER3ON: Item 2 1s perwmlis, casements, and

12 | rights-of-way to be granted to publie and wther agencies at

13§ no fee, pursuant $o statube. The conslderaticn is the public

18 First appllcant is the Estero Municlpal Improvementl

18 1 District -- a permlt to dredge State sovereign lands in Bel-

37 1 mont Jliowgh, San Mateo County, and deposit spoils on aéjacens
18 | State lands; 2 49-year life of sitructure permit for sanitary

19 and recrestlonal facilities, all in connection with develon-

¢ 20 | ment of a publlc park. Mr. Horble?

S MR. HORTIG: Mr. Chaivman, in addition Bo this
%_ po | specifle applleavion for a limited aepea project, I belleve 1%
; |
i; o | Wwould be of Inberest ©o the Conmlsslon o know that this ig
¢ 24 | vhe of vhio elements in o large scale devolopment of an area
'i 253 Knowa as rewer Island, whileh will be 01lled gubstantlally by
'i ag | means of i1l moterial obtalned from the dredeglng of dan Hrwio
§

9 QFFICE OF ADMINISTHATIVE PROCECUNE, STATE OF CALISORNIA




2,

|Shoals, for which purpose a lease has heretofore beun Lssued

1

2 | by the Lands Commissioen pursuzat to competitive publice biddligl
%5 1to %h@‘samﬁ gppllicant here involved. In terms of the larger

4  pragaet there will be royalty revenues to The State of Cali-
5  Pornla for the fliled projesct. There are no royalty ravenues
¢ | in comnection with the application cn file here thic morning
7 | and the material will gimply be relocated, not removad from the
8 1 general area, and the area filled will be operated as a public
9 { park.

1G GOV, ANDERSOM: What clty is this adjacent to?

11 MR, HORTIG: Nearest %o San Bruno and 3an Mateo on
125 the Bay shore.

13‘ GOV, ANDERSCN: HNow, I am not objecting To this

id | particular application but I'd like to get a 1iitle informatlan
15 t as to the over-all picture., gulite often when I am in the Bay
- 18 | area people ask me "Is there an over-ali plan for development

17 | in the Bay area?"” and I am at a loss to be able to explain,

18 ‘becauﬁe I understand there 1s not an over-all plan -- we are
19 | deing bhis on a plecemeal basis. Now, has the Stave Lands Cong-
nn | misgsion ever attempted to come up with any kind of guide or
21 ! plan, oFr are wé going to do this on the pame basls in the

ag | future? !

23 MR. HORTIG: Mr, Chalrman, the policy elements are,.

g4 | starting wlbh the flrat essentlial that you have already com-

14

5 | mented on, that there is not now an over-all plan fop deviolop:

ng ; ment of lands in San Franclisco Bay. There are a mulélpilelty

3 CFRICE OF ADMINISTRATIVE PROCKDURE, GTATE OF SALIFDRNIA
25,
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uf plans repregentlng the desires and programs primarily of

the c¢lty and county planning commisslong, which citles and

countles front on San Prancisceo Bay., There are several reglongl

councila who mees and discuss Lhelr common problems; bub, lnsos

far as the application of a plan to a particular arez, this &g
date is stlill in accordance with the wishes of the local conm-
mounities and local planning agencles, and so forth.

The diffficulty of State Lands coming up with a co-
ardinated plan for the 3an Franclsco Bay area stems primarily
from the fact that extenslve areas of tide and submerged landg
were sold by the State Lnto private cunershlp many years a%@,(
particuiariy circa 18790, Additicnally, many of the munici-

palitles, and certainly all of the leading municipalities,

frenting on San Francisco Bay have received grants in trust of

o

thelr tide and submerged lands within thelr city limits con
San Franclseo Bay; &0 thege lands are no longer under the
Jurisdiction of the State Lands Commilsslon. Again, then,
each municipallity that has such a tideland trust grant 1s proi
ceeding currently for the most part on pians which are con- |
sidered deslirable for that partlcular municipallty.

GOV, ANDERSON: New, have we ever taken these plaps

¢he clty and county plannlng agencles have lined them out

have we cver taken thom and put them in an over-all prospectu
30 we can sec whore they are golng?

ME. HORTIG: No sir, we have not. The otabe OfLice

of Flanning of the Department of Plaance hos made a tentative

f3

s
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1| analysls of that, which we have reviewsd and cormented on
‘
2 | insofar as lands under the Jurlsdiction of the Siabe Lands Coij-
9 | misslion; but vy far the grester percentage of the area that ié
,1 4 ; under consglderation {for current development in San Francisco |
fg & Bay Is involved 1ln or withlin the scope of cne of these indi-
fﬁ' 8 | viduallzed plans by & particular locallty r'or their own means
iﬁ 7 { end wlthout coordination.
p iiy 8 (GOV. ANDERSON: About a year or sc ago when we werﬁ?
: ,E? 9§ locking for a site for the university, remember, tThere was
b kgn 10 | scme comment or suggestion of f£illing in some of the low lands
. ) 11 | in the south end of the Bay bvecause thls 1s State property. ‘
i i; 12 { The suggestlion of this and the publicity recelvad made me at
f‘?ﬁ 13 1 lesast evolve a lot of questlons: Do you have a Stave program?y

14 | What does the State own? What is the plan? What dogs the

% 15 | elty and county own? Do you have any over-all plan for the

i 16 | Bay area®

h 17 Maybe this is not a4 subject for State Lands, bub 1t
T 18 | scems to me we are Invelved in this and if we aren't the cnes|
N 19 | to put this together in some sort of a planned progran, maybe

20 | it's the Deparbtment of Finance or mayhe 1t 1% a regional
=1 | ageney, Lf it 1s not set up yeb. It seems Ho me there should

22 | be some answer when people ask "What is your uwltimate cblec-

Y

23 | L ive? Are you polng te £ill ia these lands -- what ls your
24 | ultimate objective?" and we have to gay "There is no plan.”
25 MR. HORTIG: Mr. Chalrman, after my negatlve repord

286 | I am happy to report on at legot two atffirmative Lactors in

BIEOE V4% AR KPQ
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connect lon with what you have Just commented on,

BN

| several yearse age the Lands Division did prepare & complete map

1grants 1n the San Franclsceo Bay area; and I bellove for your

{ that of the desirable lands -- Those desirable from the stand-~
| pelnt of developmeant purposes other than navigation -- the

jmajority are lands which are no longer under the jurisdiction |

| for and the desirabllity of Jjoind operations, with the result |

| developing a coordinated plan for San Francisco Bay we are on

| Divislon or Commission should take leadershin in trying to

First, as a ecesult of an ingquivry by The Legislature

-

showing jurlsdiction, general title dlstrlbution, lececation Qf?

records currently we should probably send to you another cmpyf

of that report to the Legislature, which highlights the fact

of the Stabte Lands Commizsion.
However, even with a2 minority under the Jurisdictlon

of the I4nds Commission, the staff has been aware of the need

that with ecvery regional councll, ccordinating plan or §1anni%g

group wino have sxpressed any interest in the pessibliliity of

record with those corganlzatlons 3 wishing to cooperate, Lo

contribute the records and the experience of the Commission to
thelr deliberations in developing a coordinated plan. However,
no coordinated plan has yet been developea. |

GOV, ANDERSON: Do you think thai the State Lands

bring about a cocvdlnated plani or de you think someone alge
s respensible, some othery agency?

MH, HORTIG: R, Chalrman, might I sugpest that 2

OFFICE OF ADMINISTRATIVE PROCEDURE, BTATE OF (ALIFORNIA




1| dirvective to the staffl fto analyze Just this guestlon and re~

.2: port to the Commisslon I belleve would be deslirable. We have,

3 | of course, approached it up to now from the standpoint thak |
* 4 { the Lands Commlssion, having the mincrity intersst, was not

5: necessarily tha.ageney to vake the iead ln this program. How-

6; ever, this does not absolutely have to be the case znd we are
13 7 | not aware of gny study that has been undertaken heretolore to

8 | determine who 1in State goverr .int might properly take the lead.
g IL the stall were to undertake the study of This guestion and!

10 | report Lo the Commission, some significant factors might be

11 | developed and at least it couid be determined whether or not

12 | the Commisslion should go forward or continue ©o cooperate with

137 whoever wishes o bte cooperated with in the 3an Francisco Bay

lé; ; 8?&”&&&

15 GOV. ANDERSON: I think this should be done, I sit|

16 | or: 8 ¢ourle of other boards that have responsibvillty in the

- 174 Bay arez -- for example, the Toll Bridge Authcrity -- and 3us$
7%i 18 )} net too long back we had quite a disausaion there on the
“'fi 19l bridges we were bullding because 1t didn't add to the esthetlg
zo 1 value ol the San Francisco Bay area. The gquestion arcse:
  5~ 21 | "Is there any standard for esthetics in the area?" Again,
22‘ whose respoasiblilivy lg thls? Xs 1% the Department of ?abiial
:; py 1 Works!, the Rtate Lands Commission®s, or the agencles? lnvolved
E 34; in the Pay area? [ think there shouid be guch o obtudy.
7 25 Would 1€ be all right 10 P were undevohood a motien

og | were ponused Lo hove our otaflf analyzse thio and report L0 back

QFFICE OF ADMINISTRATIVE FROCEDURE, $TATE OF ALY 14
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to wo?

2

: ;
MR. CRANSTON: It certainly would. You will r@&@ll
this lc somethlng we discussed, Frank, some time g0 andsxpu
jdid prepare some report. '
MR. HORTIG: AT the time, for the benefit of the
Chalrman, there was a posslble propvosed specifile plan fcr the
entire HBay that was being reviewed, wnich plan has sincy,

practically speaking, been shelved and therefore thers s no

o 0 ~ 6 4 s B’ D

baglis for further consideradtlion because of the cobjections that

were developed by bodies having authorit,, nobtably the Army

' 2
=
o

11_‘CQPpu of Engineers, with respecet €0 navigatlion interesits and
12 | 89 ferth,.

é : 13 T do concur this can well be the btake-off point for
‘ 1@;a,current study of the current situatlicn. We do know there are

=

15 j other anew studies over and above those previously consifiered

16 underway right now and the status of these ......

GOV. ANDER3ION: By whom?

LT 18 | MR. HCRTIG: University of California and U. #. Army

19 | Corps of Enginsers are btwo that come o mind immediately. How

op | these would coordinate and how comprehensive they are and how

f% py | they would coordinase with a plan ia which the Lands CQmmissiqn
T 20 could take a lead, This repori would cover.
- . GOV. ANDERAON: I am aware of the ualversity one
o4 | because I am a member of that. The discusslon on that wis pro-
25 bectlon, pebalining the beauty of the Bay, ang entlrely differ

26 gn’ Prom the things we are voting on here.

OFFICE OF ADMIMISTEATIVE PROCEDURKE, STATE OF CALIFORNIA
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MR. CRANSTON: Let's have such a staff report and

1

2 | study.

3 GOV. ANDERSUN: It has been moved and seconded, unanii-
4 | mously carried, that our staflf make a study and analysis of

5 | this and report back to us at a subsequent meeting; and I am

6 | not making any question of thir item (a}.

" We will move on to item (b). Item (b) ~- City of

g | Stockton, 4Geyear life-of-structure permit, 0.017 acre sub-

g | merged land in San Joaquin River, JSan Jeaquin County, for

10 | tide recording gauge.

11 MR. CRANSTON: I move approval of Item Clagsificatign
12| 2

GOV. ANDERSON: It has been moved and seconded,

)
(]

carried unanimously,

Pt
Lo

Item X is perrits, easecments, leases, and rights-of4

15

16 | Way issued pursuant to statutes and established rental policigs
17 of the G@m&iﬁsion. The first appiicant is R. W. Cypher -- six
18 | two-year progspecting permits, each for one hundred sixbty acred
19 | proprietary land n Imperizl County, for gecthermal stean,

oo | mineral waters and all minerals obher than oill and hydrocarbon
21’ gaces, at standard royalty rates.

29 MR. HCRTIG: Hr. Chairman, I might amplify on the

23 standard royalby rates because there are sli prospecting per-
o4 mibs of the same type already in exletence and held by the

og | BAme applicant, The standard reyalty rete hereln reforred to
26 todoy L that the proyaisty rabe in conneebion wlith the

FLIRR 1008 20K PO
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9

development and utilization of geothermal steam would be the
same rate as that which the Commlisslon has approved previously
for the other pre-existing prospecting permlts.

The permlts sought here today are part of a large
scale regional exploration and development program to deter-
mi.e¢ the ultimate possibilities of developing for socuthern

" California a new source of energy, geothermal steam, which is

known academically to exist in the Salton Sea area -~ the

© © W W R W N R

southeastern Salton Sea area in Imperial County -- but which

. 3

has never heretofore been put {o practical commerclal utiliza-

iy
)
<

= 11| tion.
f% 12 GOV. ANDERSON: Applicant (b) is Pacific Gas and

s

13 | Electric Company -- a U49-year right-of;way easement on half
an acre of submerged land of 0Old River, dan Joaquin and Contre

* 15 | Costa counties, for overhead pole line, total rental $463.98.

. = . : N : - . R ; . PR
A TSR Mg o R Sty e T R e R R U T,
- - L : e § A s
H : ! = 7 =
B ey i ot : : - B ~ ) g o % T“‘;j':- i G i
oo
Y
Lag

18 Is applicant (c) off calendar?

D

17 MR. HORTIG: Mr. Chairman, in view of the receipt by
18 | staff of a request for deferment of consideration of item {c¢))
19 | Pacific Gas and Electric Company application for a lb-year

20 i easament over submerged lands of the southerly arm of San

21 | Francisco Bay, pending further planning review, it 1s recom-
2o | mended that the Commission defer action of this item at this
2% | time. Also, Mr, Chairman, Mr., Tandy representing Pacilic Gas
24 | and Electric Company deslres to ke heard in connection with

o5 | this request Lor deferment of conslideration.

g GOV, ANDELSON: Mr., Tandy, Paclfle Gas and Blectric
@ S Company?
. /(K

OFFICE QF ADMINISTRATIVE PROGEDURE, $TATE OF CALIFORNIA
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I would like to respectiully reqguest that if at all possible

' bpeauty and trying o see whether there aren't possibilities

MRa»TANEK: My name L8 Gordon Tanﬁy,r@pweﬁanﬁlng
Pacific Gas and Eleetric Company. Gentlemen, it is becoming
Increasingly lmportant that wWe bring additional service into
the San Francilsco Bey area and particularly the Penlnsula and ”
San Franclsco area. We are attempbing to deo this through |
transmission lines, which acowally is item {¢), which would
crose the San Franciscs Bay and then go into a substation in
the Peninsula area.

GOV. ANDER3CON: Is this at the Dumbartosn Bridge?

MR. TANDY: Yes sir. %We have had several delays ang

consideration be glven to fthis. However, if you cannot or
feel you shouldn't, may I ask why 1t is being deferred abt this
time as we are anxious to go ahead with the service,

GOV. ANDERSON: My, Slerciy.

MR, SIEROTY: %Yesa, I requested the delay in con-

W

gidering this matter for these reasons: There 1s conslderabls
attention being given today, I believe, in California as to

the desiracillty of trying to preserve our snvironmental

of pubtting utbility lines underground, under wabter, or in some
othey way to see whether we cannot accomplish both the utility
funection and also the beauty funetion.

Now, as we develop the 3San Francisco Bay area, we
continue to put transmlssion llines acroess the Bay, we gre

going teo have a serles of power lines. We don't kuow what youp

OFFICE OF ADMINISTRATIVE PROCEIUNE, BTATE OF CALIFQRNIA



company's plans sre, We'd like to know that for the future,

i
p | Weld like to see Lf there is any possibility of tying these
3 | lines inb¢ the bridge; we'd like %o {ind out what the possi-
4 | bilitles are @f'putting this line on the bottom of the Bay;
i 5| weld like to know what the chances are of running this line,
g | lnatead of across the Bay, down to the socuth end of the Eay;
71 we'ld like to know about the advisability of moving the pro-
g | posed line tc the south <f %the bridge an additional mile or s¢,
g | because we have found in the design of the new San Mateo-
10 Hayward bridge that the power lines present additional problﬁﬁs
111 in the deSign cf the bridge. Some day we are going to have |
12 | to redesign the Dumbarton bridge, although there are no plans
13 | at this time for this, and we wani at that time to have no ;
14 | interfrrence from the transmission lines. ’
15 These are things we want to study. We want your
16 éoaperation in dcing it. That's why the matter was asked to
17 | be put off valendar today.
18 | MR. TANDY: Will we recelve a request Trom the Stabe
19 | Lands Ccmmission to answer these questions? ......
26 VR. SIEROTY: I think we could....
o1 | MR, TANDY: ... to work with you on these questionsp

o | I might comment on a couple of them. As you may ke aware, we
oz | went through publlic hearings with San Mateo County in obbtain-
ing the land use permits for the constructiocn of these linec
o5 | 1n tae county. We studied the site and we actually studlied

og | slbternate sites lnitlaliy suggesbted by bhe San Mateo planning

&
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stalff. However, in the sedbnd hearing thls reguost was with-
drawn, partly due %o tneir conbinued studies and also our |
answers to thelr questions.

We had initilally proposed on this line to locate it
gsouth of the Dumbarton bridge. However, 1t would be interfer-
ing with or in conflict with the Dumbarton bridge, sc we have
moved it and proposed to construct 1t Jjust north of the bridge.

I might add that this is bundle conductor construc-

Wwow = M\’ P A DN R

tion. In effect, what this is, it is one line on your bundle
¥

conductor, It would take two ordinary lines to carry the voll-

i
o

age that would be cearried over the one bundle conductor line.

fomd
i

'In effect, what you are doing -- you are doubling up your lings.

o
W

This probably would be the fLlrst bundle conductor line or

o
L2

14 | facility constructed in our sysien.

15 ¥We don't anticipate at the time extending any more
16 | 1ines across. We feel this should serve rrom the east bay
17 | directlon, should serve atout the ultimate and possible fufurs
i8 | source of supply.

19 GOV, AMDERSON: 1a this in addition to the lines

20 | that are already there?

21 MR, TANDY: Y¥gs sir,
29 GOV, ANDERSON: Using the same towers and things?
23 MR, TANDY: There are nc lines now Jjust adjacent to

24 | the Dumbarton brldge. We have Lransmisslon lines by the San
25 | Mateo~-Hayward bridge, but none by the Dumbarton bridge. We

2¢ | Lntended or proposed to construet a substation on Ravenswood

OFFIZE OF ADMINISTYRATIVE PROCKDUIRE. STATE OF CALIFORNIA
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Point, which L the west end of Dumbarton bridgac
GOV, ANDERSON: Would thls be something similar alonk
the San ﬁﬁﬁéé«ﬂaywarﬁ bridgeeesass | | %
MR, TaNDY: Yes sir,
GOV. ANDERSON: .... golng along the Dumbarbon bridgef

D7 SR T =

)

MR, TANDY: Yes sir. As far az underground, we have
made extensive studles on underground and it is extremely dLLfi-
cult due to our heat facltor; and as far as running tc the

£

southerly edge of the Bay, going around the scuth end of the

w o ~N o;

10 | Bay and back ap, that area is quite heavily developed. We hav%

11 | Moffat Field and 1t would be almost impossible to bring a ling

12 | up from the south end of the Bay to get infto the substation.
GOV, ANDERSON: How much more difficult is it ©o run!
14 | under %the water?

MR, TANDY: With this type of line 1t would be re-
gquired that the line be placed in a pipe that is filled with &
high grade insulating oil under pressure, with the conductors
18 | to be placsd in this pipe. I can't honestly say whether it

would be possible $o cross the Bay. This I don't know. I kndw

from underground, this would bz requirea for this type of

¥
o fiikss

facility. Now, I have discussed Tthis a little bit with our

& 21

vév o | engineers as far as the Bay, and they say they honestly don't
,j%n pg | know at this time,

|3 ” GOV. ANDERSON: These are the kind of questions that

é‘ =5 | some of us are concerned with, because we Just came out of thé

E og | San Mateo-Hayward development on the Tol. Bridge Authorlty ang

o

f{ OFFISE OF ADMINISTRATIVR PROCEDURE, STATE OF CALIF-IRNIA
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- something of the looks of the thing would have to be taken

- we found there was a great deal of concern in the Bay area ovgr

Lhe looks of what sort of atrueture we were hullding. We had
almost gone ahead with one constructlion and found the people
were unhappy; and when we came back, an a result of a lot of

sesblmony, we decided thai in addition to the ubility value

into congideration., Why would we pul many milliopns more intol
building a cerfain kind of constrwtion and then have these
lines? We are talking now about putilng anciher set of power
lines élong another bridge that we know in the not too distant
future we are going to have £o build again, Lo take care of
the Lnéraased traffic.

T think these are things we have to know. If the
cost on the jdb is something that can't be overcome., we will

be reasonablie; but at least we should know what we are talking

D i ]

about and the alternabtives there are, and what conslderation
has been given by the companies to these problems.

MR, TANDY: As far as different locations across
the Bay, we dld study a number and 1t appears again this is
nearly the shortest route. We are paralleling existing
facllities acrosg the Bay lnstead of hitting a brand new route
where there is nothing now; we are paralleling exlisting
facilitlies,

GOV. ANDERSUN: Could this kind of line be con-
strumted on the bridge iltself or under it -- scmething of

that sorty

OEFICK OF ADMINISTRATIVE MROCEDUBK, STALE OF CALIFORNIA
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MR, TANDY: Thiz I dontt xnow.

L
21 GOV, ANDERSON: Thiz 18 the kind of questlion we want
¢ lanswers to, | i
& MR. TANDY: I might add -~ as far as the hearings we
5 | went through in San Mateo County, the two public hearings,
® | there were no objections from the audience whatsovever, nor Wag
714t aprealed to the Board of Supervisors.
g S i .JV. ANDERSON: 7There were no objections to the bridge
ﬁ'ig;’ 9 | we were starting to build until we started to bulld it and
i_é%:‘ L6 | then there were, so we stopped and looked at a new design. I
v L1} con't think it will hurt too much to take this off calendar.

pout
L

MR, TANDY: May I ask -- the soonest we get Chis

Y eV s m
= w EOR

P
1%

directive and letier, we will appreciate itb.

e

- {‘?\‘ . (3
%W%QEiﬂm@%wﬁ“
r-r!
W=

GOV, ANDERSON: You could get thiis letter to him,

i v Y
5 v
i xS

3 18 | Prank? (Turning to Mr. Cranston), You have no objection?
”*fb 18 . HR. CRANSTON: I am all for it. |
~;? 17 MR. TANDY: Thank you.
- 18 GOV. ANDERSON: Proceeding on to item {(d) -~ H. K,
| 18 | Porter, Inc., Thermold Division -- a ten-year renewal of Leagg

20 { P,R.C. 245,1, eflfective §/22/61, for 2.1 acres tide and sub-
Ry 21 { merged lands of New York Slough, Contra Costa County, at annugl
22 | rental of $793.80. Used for water intake and dischary Lllncs

23 | and general storapge area.

3

24 Applicant \e), Roblnet Logglng Company ~- aceepbang

26 { of quitclaim deeds for P.R.C.'s 1629.1 and 1uwO4.1, Klamath

28 | River, Humbcldt Counby. Leases cancclled because logping

OFFICE OF ADMINISTRATIVE PROCEDURE, BTATE OF CALIFORNIA
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- operations h&yeibaan completed. Mr. Hortig? .

“quiteclaim deeds, though authorized for acceptance by the

G < ® W s ;N

- bonds be released until there has been a site clgarance in-

w

time of the lease.

leases now?

} State Lands Division.

| 011 and Gas Lease P.R.C. 1344,1, Huntington Beach Field,

- MR, HORTTG: Mr. ﬁhairman; in addition to %he\ggendq3
Lltem appearing on page 28, © wish to call the attention of thy
Commission to the faclt that %harm are performance bonds gtill;

on file to guaraﬁﬁee performance ﬁndef these leases; and the
Commission ftoday, will not in fact he accepted nor will the

spection at the site to determine that the property has in 3

fact been restored to the conditlion in which it existed at thé
GOV. ANDERSON: I& that precaution in most ¢f our
‘M, HORTIG: Yes, it is standard practice with the

GOV. AN@ERSGH: Applicant (f) is Southwest Explora-

tion Company -- assignment te Signal 01l and Gas Company of

Orange County.

Applicant {g) is Tidewater 0Ll Company -~ fifteen-
yezr lease with provision for renewal for two ten-year terms;
1.16 acres submerged lands in Carquinez Stralt at Port Costa,
Contra Costa County, annual rental $198.60; occupled by oil
unloading whaprf.

Applicant (h) is the Mobll 0ll Company -- six-month

L't

permit to conduct submarine geophyslcal exploration operations

QFFICE OF ADKMININTRATIVR PROCTEDUARAR, BTATE OF CALIFORNIA
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1 du?img period 4/1/62 ﬁhrémgh‘9/30/%2,’t1de‘and submerged lanﬁé
2 | of San Luls Oblzpo, Santa Barbara, Ventura, Los Angeles, Ozange,
% | and San Disge counbles.
@{/ (1) is Mgbil 011 Company -- six-month geclogilcal
5 'surV@y permié for period 4/1/62 through 9,/30/62, tide and sub{
e | merged lands of San Luls Obispo, Santa Rarbara, Ventura, Loo |
7 | Angeles, Orange, and San Diego countles.
8:} (3} is Texneon Inc. ~- six-month geological survey
o | permit for period 4/1/62 through 9/30/62, tide and submerged
10 { lands of San Luils Obispo, Montersy, Santa Cruz, San Mateo, Sa%
11 | Francisco, Marin, Sonoma, Mendocino, Humboldt, and Del Norte
12 | counties. That would just about cover the State,
15 MR. HORTIG: (In answer to guestion by mr. Cranston!
14' not audivle to reparter} It geoes on to the next item because]
15 | of the difference between geological and georhysical.
18 GOV. ANDERSON: Applicant (k) ~- Standard Oil Company
17 | of California, Western Operaticns, Inec. -- six-month permit
18 | to conduct submarine geophysical operations for periocd i/2/62
i9 | through 10/1/62, tide and submerged lards of Santa Barbara,
oo | San Luls Oblspe, Monterey, Santa Cruz, San Matec, San Franclsgo,
ny | Marin, Sonoma, Mendocino, Humboldt, and Del Norte counties,
o0 ME. CRANSTON: You do have some objections on thisp
23 MR. MORTIG: Yes. Mr. Chairman, with respect to the
24 application by Standard Cil CGompany, two telegrams of protest
o5 | were received -~ one {rum Marin County Board of Supervisors
28 reading:
aﬂﬁ
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“M&rin County Bosard af‘sgpﬁrviﬁﬁra stvﬁmgiy'
opposed to appllcation of Standard CLl Company
of Califlornla for permlt ailowing aa@p&nﬁ to
conduct suﬁmarine gxploration @§ératiﬁﬁs on
goast line of county and particularly so in
view of pending creation cof Pb. Reyes Nabional
Seashore Area and recreational use of all waler-
front which would be Jeopardized In event such
explorabion should prove successy
(signed) George E. Gnoss, (lerk
| . Marin County Board of Supervisors"
We also recelved a telegram addressed to the State
Liands Commissions:
"Please be advised that representabives from
the County of Santa Cruz will be present at
the hearing on March 2G.
(signed) Francis Silliman, Chalirman
Santa Cruz County Roard of Supervisors"
In this connection, the staff wishes to report
concern over the existence of these cobjections because the
countlies have, as a matter of standard practice by the State
Lands Commission, always been Informed of the pendency of
applications for geophyslcal exploration permits and in the
case of s8ix prior permits,; whileh also involve the offshore 1in!
Marin Counby, and al least six in Santa Crusz County, the

regpective countles have heretofore indicated nonobjection to

CFRIGE OF ADMIMIBTRATIVE PROCEDURK, STATE OF CALIFORNIA
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Pwhich were identlcal in c@ﬁtent, control and purpose ' - ther

ror whieh application ls made here today.

| ample bime? How much time do they have?

R R A

{ was recelved as of four thirty-seven p.n., yesterday evenling

In addition «....
GOY. ANDERSON: Arve all these countles nobified 1o

HR. BORTIG: Normally never laég than {ifteen days

and many times up to forty-~five days. In addibion, a telegran

| addressed to the State Lands Commission from Mr. H, G. Vesrar

President, Standard 0Ll Company of California Western Opera-
tiocns, Inc,:

"Ror your information, the following is a statemsnt

which has been given to the press, boards of super- |

visors and county planning dirvectors in all coasial
counties from Santa Cruz to Del Norte:
There secems o be an unforbunate lack of
under@tandiﬁg concerning our application to the
California State Lands Commission for a permit to
conduct siishore exploration activities north of
?ainﬁ Conception. We have merely &sksd permission
to condurct routine selsmographic and other ex-~
ploration progrems to obtain data for use in
possible hldding on Fedaral offshore leases if

and when these lands become asvailable., This
does not involve any drilling operaticns elther

onghore or offshore,.

S —— - e N i
the Comuisslon in connection with the Lssuance of peemits i

DEFICE OF ADMINIBTRATIVE PROCEQUNRE, STATE OF CALIFORNIA



©e 0w <N & g

R o i s
ot
&%

B T
EE
8
JAY)
R

Wtk Wert 320 pre

L A S

" We are only one of a number of cempani&s
which have filed for similar prermits. Oyera%imns
of this kind bave already been conducted by 'other
companles in this general area,. §

We have no plans To drill any oil weli of £
the coast in this area. Leases, of course, must
be secured before any such plans can be csnﬁi&ered,
These Federal lands lie beyond the three-mi.l
State jurisdiction. The State is invoived only
because 1t administers tThese lands for the ﬁederal
gevernment.,

There is no basis in fact for the rumors that we
are av present consildering drilling operatiovns at
or neay Santa Cruz, Pt. Reyes or anywhere glse
along he Clalifornia coast north of Point Ganeptior
Cur company has conducted exploration 0§era§ﬁons
off the Pacifilc Coast for many years under the
complete supervision of the appropriate Sﬁa@@ and
local government authorities and with the acéept~
ance of local fish and wllidlife organizabtions.

It has been proved many times over that such
activities are not harmful to the scenlc and w11d~
life resources of the areas iﬁvolved.

The principal teool of sifshore exploration
is the selsmographic curve, which records the

results of a carefully planned and executed seples

OFFICKE OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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"of harmless underwater detonatlions tc obtain a
'profile of the earth's crust below. Our geologlsts
then review this technlcal information to determine
whether further investigatlon 1s warranted.

We have always considevred fully the lnterest

g SRR ey s W
s E : B

of the public in planning and carrying forward our

oil exploration, and we will certainly continue to

do so in this area,®

MR. HORTIG (continuing): Additionally, for the
record, Mr. Chairman,'and in resﬁonse to Mr, Cranston's ques-
ion, while the velegrams of protest relate only to the applid

cation for geophysical exploration permif in the area specifigd,

this follows logically because only on geophysical exploratiol]
operations which involve the use of explosives has the Lands
Commi%éion notified the onshore counties heretofore.
Geological explorations, whlch are conducted without
the use of explosives, consigting of taking bottom samples or
! 18 | drilling shallow holes offshore from floating equipment which
n% i%  19 | from onghore has all the appearance of an anchored fishing
? 20 | vessel, has nevexr been objected to by anylcounty or by any

21 | municipality and has never therelfore been a source of a regu-~

a q* 2o | lar notificaiion program for conslderation, ‘
p— ) g ‘
‘ 23 The genesis of the Commission's authorization or
; o4 | dlrective that counties be notiflied was restricted to geo~

25 | physical exploration permits in oxdex that countles where

. 26 | explusives would be set off offshore would be nctifled in

OFFICE OF ADMINISTRATIVE PROCRDURE, BTATE OF CALIFORNIA
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advance; and, &s I sald earlier, with respect to the two
protestant countlies, Santa Cruz and Marin, there have been at
least six exploratlon permlts 1n the past operabed under
identical conditlons as those proposed here, wlthout objection
on behalf of Those protesting countles.

GOV. ANDERSONs Are there people here from Santa
Cruz County?

Mﬁ. SANBROOK: My name is John Sanbrook, repregsent-
ing Santa Cruz County-

GOV. ANDERSO&: You are representing the County?

MR. SANBRQOOK: Yes, ‘

GOV. ANDERSON: In what capacity?

MR. SANBROCK: I am Assistant Ceﬁhty Counsel, Mr.,

Chairman. ¥or the record, I would like to indicate that

Santa Cruzts position here is not one of protest, hubt primarily

one oi concern, This Teiegram was sent last night and is
actually not & protest. The County Board of Supervizors con-
sidered this matter at thelr regular meeting on March 26th
and were somewhat favorably incliined. They had some deep
reservations primarily from the standpoint that possibly ex-
plosives would be used and the effect explosives -ould have on
the wildlife in the area., This ls primsrily the cuncern the
County Board of Supervisors had., It 1s not actually one of
protest; actually, it is Lavorable.

GOV. ANDERSON: Have you had these other exploration

before?

OFFICK OF ALMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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1 MR. SANBROOK: Posslbly we have. I have never hear&

of L€,

ey

3 GOV, ANDERSON: Hag it hupt the wildilfe?
4 MR, SANBROOK: We had a report that app&fénﬁly iv
5 | bad no effect on wildlife.

8 MR, SIEEOTY: 1Is it not true that these Zests are
7 | supervised? |

a NEQ HOBTIG: Concurrent permits from the Department |
0§ of Tish and Game, with s reglonal inspector at all ﬁimas

10 | present. Additionally, there 1g an inspectcr of the Stute
11"ﬂ&ﬁﬁ3 Comnlssion aboard ths boatb.

12 | MR. CBANSTON: Whatv are the effects on fish and

13 { wildliife?

14 MR, HORTIG: In 1950, the Department of Fish and

15 | Game,aflter extensive studlies and c@ob&r@tiva determination of
168 | control condltlions with the State Lands Commlission as to the

17«’%y§e and size of explosive charges, debermined that such operg-

igj' 18 | tilons could be conduected when contrullied by the Lands Commis-

19 | sion and Fish and Game Commisslon without any detrimental

ag | effect on the marine life; and it is only under these control
e 21 | conddlbions that there has been any geophysilcal exploraticn

az | of & the California coast since 1950, including six prlor per-
o% | nlis under ¢he same conbrol conditlons which wepe effective
24 1 Lor Santa Cruz County before.

25 ME. CHANSTON: On a redlated polnt, L heard the feuar

wad been expressed in Santa Cruz that there might be unsilghtly

OFFICK OF ADMINISTRATIVE BRICEDURE, ATATE OF CALIFORK &




M 1
s S

4

5

? 7
% 8
 §; 10

LAY

i 13

| 14

S ,% 15
S "
a8
| 19
£ 20

S
S .
e ,,3\‘J‘a:“éi$~’(‘v?‘ir":: P
oY)
o

8
in

S N SRy 2uM B

£

- there actually 1s no danger. In vliew of what has been sald

oll derricks cropping up offshare.’

MR. SANBROOK: 7This 1s true,

MR. CRANSTON: The wire we have received from
Standard GLl Company states they would like to do this work
unly to glve them data that would be helpful to them ir there
18 a posslbllity of bldding on Federal offshore areas which
are beyond three miles out, and the actuval fact is the State
is without authority and is forbidden to permit any drilling
without the three-mile 1limit under the Federal authority, so

here, do you think there is any objection by Santa Cruz?

MR. SANBROOK: Not that I can see. They just wanted
to see that apprapriaﬁe restrictions would bhe placed in effect
if necessary.

MR. CRANSTON: The restrictions are already in
effent, |

MR, SIERQOTY: On this matter of the oll derricks,
Mr. Hortig, do you think it would be helpful to point out the
new methods 1in use?

MR. CRANS@ON: But there is ro drilling anticipated
at thls time.

MR. HORTIG: Except posslbly we might state in con-
negtlion with Mr. Cranstonts discuscion, the State Lands Com-
mission could not under present State law conslder any area
offfghore of Santa Cruz County for oll and gas lease unless ang

untlil Lt wepe noeceusary to offer such lands to offset dralnage

QFFICE OF ARMINISTRATIVE PROCEDURE, BTATE OF CALIFORNIA
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1] of adjolning ianﬂs; 80 until Santa Cruz ltself and through
2| 1ts planning commisslons authorizes the establishment of a
3 | thraat on the upland derricks, of necessity under present law
4 1 this would arise flrst on the uplands rather than on the tlde-
5 | lands.
8 MR. CRANSTON: Frank, let me ask a guestlon that
7 | ariges out of that., Suppose the Federal goverument authori zed
g8 | drilling seaward from the present holdings and we feel we are
9 | belng drained, does the present law zuthorize us to conslder
10 | offering leases?
11 ] MR, HOETIG: I believe it would sir, to protect thatf.
12 GOV. ANDERSON: Any further comments?
13 MR, LOCATELLI: My name is Locatelli, member of the
14 | Board of Supervisers.‘
¥ 16 GOV. ANDERSON: What county?
4 1 MR. LOCATELLI: Santa Cruz. I am on the Board
f:}' 17 | there and I understand you are on the Board of Hegents. The
r§” 18 | Board was split there In granting this permit. They feel thig
ng, 19 | way: If a permit Ls granted, then a company comes 1In and they
0  éi 20 | go ahead and get the lease for drilling, of course the Planning
%‘gg | 21 | Commission informed us that would be a kind of hard deal be- j
1 20 | cause four things came up in Monterey Bay. First, the Uni-
| g‘ 23 | versity of Californla is coming In; seccend, you are spending
% 24 | three million dollars for a new hacht harbor whleh yau are noy
wﬁ 25 | develoeplng, and the people sald they dontt want any derrick
s | out there or anything else to ruln the secone of the bay and

OFFICE OF ADMINISTRATIVE PROCEDURE, 8TATE OF CALIFORNIA
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they don't want no oll operation out on the bay in Santa Crusz
Bay, because we have a lot of people on the beaches and I'ishlug.

Two of the Board members fried to get me to reverse
nmy vote, I was trylng to vote for this exploring. They didn't
like to see any dynamite or explosive of any kind. The Fish
and Game donft like it elther, but they say they are‘conbroiled
by the State Lands Sommission, whatever you want to say.

I want to gay this very brlef - w we are only down
here to get information; thatls what we are here more for,
but we recelved a right to explain this morning. That'!s all
I want’to say.

One of the things I want to go on record: I a
permit 1s being granted for drilling, then the Board of Super-
visors 1s going to file a protest.

MR. CRANSTON: Do you concur with your County Counsgl
that you would have no objectlon in view of what was sald?

MR. LOCATELLI: That'ls vight. Two Beard memberé
were against 1t.

GOV. ANDERSON: Is there a representative from Marin
County here? (Mo response)

stthére any 1nf0§mation3 Mr. Hortig, when the Stabe
Lands Commission does allow one of these companies to 4o one
of these exploraticn jobs and they go out there that the Filsh
and gane feels reluctant to protest? Do they feel they are
obligated to some othoer policy set ub by some other Stale

£
]

ageney? 0r Lo this a wrong lmpression?

OFFIGE OF ADMIN!STRATIVE PROCEDUNRE,: STATE OF CALIFORNIA
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MR. HORTIG: I would say it 1ls definltely an incor-

bt

rect Impression, Governor Anderscon, because the permlt confrols
jand condlitions that ave in the concurrent permlt required from
the Department of PFish and Game are determined by the Ztate
Fish and Game Commisslon and apye administered by the State
Department of Fish and Game, completely independently wul
happily cooperatively with the operations that are conducted,

adminlstrated and inspected by the State Lands Commission.

w0 @ =N o L% ) S K’ W

As a matter of fact, actually thie tendency has been that in
10 | connection with the use of explosives and thelr potential
11 | effect on marine life, the State Lands Commission has leaned

12 heavily on the technlcal advise of the State Department of

13 | Fish and CGame as to wha®t would be acceptable In that area and
14 | has modified State Lands Commlssion concurrent permibs in ordey
”'K' 15 | to require exactly that and not permlt any more than a Flsh

16 | and Game permlt auvthorlzes ln terms of explosives used, which

17 | €x¥plosive use has been determined by the Flsh and Game Conmls-
. _%  q1g|sion to be such that it will not be detrimental to marine lifel
19 MR. STZRCTY: Mr. Hortig, the purpose of these ex-

no | Plorations 1s to gather information, and this lnformation

;3; z1 | besomes part of the records avallable fc this Commisslon, 1s
"< 5o |that not truez
: 23 MR . ﬁORTIG: Upon request these data under these
1  | o4 | Permits must be made available to the Lands Commisslon as

og | tonfidentlal information.

26 GOV. ANDERSON: DBut strletly in confldence,.

OFFICE OF ARRINISTRATIVE PROCEDURE, BTATE QF CALIFDRNIA
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over to the next meeting, and

MR. CRANSTCHN: Mpr. Chalrman, I think 1t would be
approprinte to ask the representatlve of Stendard OLL 1L they
would agree -~ as they have agireed upler simllar circumstances)
in the past, or obther compsanles have in the past ~-- to defer
the application insofar as Marin is concerned, so we wlll have
an opportunity to explain to them the faets that have been ox-
plained to the people from Santa Cruz. I am prebty confldent
that their objections would be ended once the staff and
Standard Qi1 have explained the sltuation to them, and this
could be taken up at the next meeting in Sacramento, where
they could ve presgent if they wish to be; but as far as I am
concerned the balance of the application would be approved.

GOV. ANDERSON: Is there any representative of the
Standard 011 Companyi Western Operations?

MR. ARVISTRONG: My name 1is R. W; Armstrong, repre-
senting the Standard Uil Company of California. We would havei
no obJection to deferring the granting of the geophysical per-
mit as to Marin Counby. We would like to commence cperations
elsewhere and 1f you wish to defer it to the next meeting
that wlll be satisfactory to us.

MR, CRANSTON: In respect to this ltem, I move that

| 1t pe appreved wikh the exception of Marin and that that go
t

hat 8tandsrd and the Lands Com~
miscion staff be instructed to discuss tnls with the Marin
people prior to the nezxt meeting.

GOV, ANDERSON: Seconded and carried unanimously.

OFFICE BF ADMINISTRATIVE PROCEDURKE, STATE OF CALIFGRENIA
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- MR. CRANSTON: Supcrvisor Locatelll, will you explaih

SN

to the other two members the actlon taken here? I think their
ijeatigns would be cancelled also. |

GOV, ANDERSOKN: Eroceeding with the calendar, item
(1) -~ Zzn Dispgo Gas and Electric Company -- deferment for leake
f&eéﬁ ended 3/?f62 of operating requlrements speéified in Sec-
tion 10 of Mineral Ex@raction Lease P.R.C. 2094.1. Dredping

'oparatiOﬁﬁ tempoiarily completed, but further extraction for

DM 1 M 0 B W

additional construction anticipated. '

Applicant (m) -~ Standard 01l Company of Califcrnila

-
(o]

11| and Shell 01l Company -~ deferment of drilling requirements
o i2 | under 0il and Gas Lease PF.R.C. 2195.1 from 4,/14/62 through
33 | 16/13/62, offshore Sante Barbars County. Time needed ©o com-
14 | plete evaluation of exploratory prospects.
15 MR. CHRANSTON: I move approval of all ltems under
1a | ITbem Classification 3, with fthe @xc@ptldﬂ of (¢}, which was
g { Pemoved from today's calendar, and (k) which we have already
18 | acted upon. .
19 GLV. ANDER3ON: I am goling to second it, Before we
ng | vobe on it, I would like to get a little further explanation
ot | of why the deferment of the drilling requirements on that
oo | lease,

23 MR. HORTLG: Yes, My, Chairman. The lease for the

04 | subject parcel was lssued pursuant to competitive bldding on

25 | Cctober 14, 1958, which provided a requirement for initlation

ng | of drllling cperatlions within three years, which would have

OFFICK OF ADMINISTRATIVE PROCEDURK, BTATE OF CALIFGRNIA,
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- wells on the lease, whlch have been drilled at a cost of

€ @ N\ ;b W N e

- this lease 1s located and it is fel* by the lessees, and con-

been October 14, 1961, In fact the lessees advanced that
drilling sahédul& and did not fake advantage or disadvantage
of all the time they had to commence drilling, and actually

drilled and abandoned because they were unproductive four

approximately one milllon, five hundred thousand dollars -
which is the cost to the lessee in addition to the cash bonus
which was poid for the issuance of the lease.

In connection with cther lease offers of the Cowmis-
sion rscently, there have been further geophysical exploratiocr

of 'shore in the same general Santa Barbara County area where

c urred 1in by the staff, that 1t would be desirable from an
effective and efficient operating standpoint to have a period
of time within which to evaluate and coordlnabe ail currently

available exploration data and the geologle results obtalned

from these four unsuccessful wells before the companies decldd

whether their program is going to be £o quitclaim the lezse
back to the State or proceed with further exploratory drilling

| Therefore, 1t 1s recommended That the leasces be
granted a six-month deferment period in crder to undertake

and hopefully complete such studies.

MR. CRANSTON: What was the date when this particulir

lease way made?
MR. HOBTIG: This was a late one, October 14, 1058,

later than the other four parcels Lasued in '58, because thepd

S

&

¥
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was a diaauﬁ&io&las to the adequacy of the cash bonus bld on
this rarcel. It was the last one lssued ln the 1988 series,

GOV. ANDERSON: I second Mr., Cranston's motion on
all thece ltems ard 1t 1s carried unanimously,

Iten 4 is City of Long Beach approvals required
pursuant to Chapter 29, 1956, First Extraordinary Session.
The first project is (a) -~ Town Lot, street paving and builldd
ing removal, second phaée; expenditure subsequent to 3/29/62
of $40,000 with §$25,200 or sixty-three percent estimated as
subsidence costs; Project (b) -~ Pler A, diversion dike
remedial -- determination of State's share of subsidence
remedial costs to be $9,092.61, with credit due State of
$675.46, Project (c)‘-~ Pier A, diversion dike remedial --
determination of Statel!s sharve of subsidence remedial costs
to be $7,854.51, with credit due City of $197.51. Project (4)
is Piler A, berths 3 to 7, temporary dike wall -- determinatior
of State's share of subsldence remedial costs to be $6,808.90
with credit due City of $12.99. |

MR. HORTIG: IMr. Chalrman, at this point to set
these ltems in their proper perspectlive as reprecenting both
the initiation and completion of projects, I should like to
call ¥he attention of the Commission to the faet that item (a)
is the type of project that requires advance approval by the
State Lands Commission before the City can cxpend funds for
the completion of the project and the statuben provide that

as to subsldencce anounts ultlmatdydetermined Lo be Lneluded

OFFICE OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFGRNIA
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‘approved, uwhich is sixty~theee percent estimabed as subsidencs

{ view when the project Lls completed in fact,

as the State's share, The rate Ls tuwenty-five percent of the

tobal cost, Ib 12 ncted that the $25,200 proposed to be

"

osts, Ls conditioned in the recommandation to the Commisslon

€

to be adjusted as a result of final engineering and audit re-

The next three items, (b), (c¢) and (d), are projecty
previously approved by the Lands Commission under Lhe same
concdltions with the same restrictions, which projects now
have bheen completed in fact; the final engineering and audlt
reviews have been made and, as can be seen, the final book-

keeping entrlies can now be made.

pd

11 the first instance, the State’s contribution
would be $675 less than estimabed; in the next two instances,
the City 15 entitled to $197 and $13 respectively more over
and above the original eétimates.

GOV, ANDERSON: Project (e) is approval of and
aubhorization forvExecutive Officer to approve "Fourth Agree-
ment Supplementing Driliing and Operating Contract dated

1t
March 12, 1947, Parcel A, between City of Long Beach and its

Reoard of Harbor Commlssioners as first partics and Richfield

o

011l Corporation as gscond party -- Lo prevent migration of ol
into unleased marglnal lands,

MHR. HORTILG: Mr, Chalrman, Ln connectlon with the
raview of the proposal by the O0ffLlece of the Attorney General,

the opinion of the Offlce of the Actorney General wos [orwarde

OFFICE OF APMINISTRATIVE PROCEDURE, STATE OF CALIFOQRNIA
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with the suggestlion that there be addltlional conditlons for
control avallable to the 3tate Lands Commlssion relatling to
advance approval of the locafion of the injecticn Interval of
any well to be dellied for the inJectlon of water which this
yrogram conbtemplates be Lone in augmentatlion of tThe present [
repressuring operations being conducted in the tidelands area
of Long Beach.

The additional condlticn suggested by the Attorney
General's Office as a condition for approval by the Commission
nas been accepted in ywriting by the General Manager of the
Long Beach Harbor Department and the Filchfleld 011 Corporatici
by letter. Therefore, it is recommended that authorlzation
for approval of amendments to the agreement be authorized by
the Commission,

MRE. CRANSTON: Mr. Chalrmasn, I move approval of
Item Class 4,

GOV. ANDERSON: It has been moved and seconded,
carried unanimously.

Item Classification 5 ~- Land items -~ sales, selec-
twons, et cetera. All land sale items here presented have
been reviewed by all State agencles having a land acqulsitlon
program and, unless otherwise indicated, no Interest has been |
reported by those agencies in any of thne lands proposed [or
sale.

(a) is the sale of vacant Stabe school lands and

the Clrst applicant ls Henry T. Miller, Jr.; approlsed value

OFFICE QF ADMINISTRATIVE PROCEDURK, STATE OF CALIFORRNIA
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behalf of the State. Applicants do not deslre te proceed with
'acquisiﬁimn of the lands. The first is forty acres in Kewen

 bit for the record?

of the land ls $22,400, the bid is the same.,

{p) is the selection of vacant Federal lands on

County pursuant to application of William L. McClain,
MR. HORTIG: With respect to item (b)(1), of course,

Mr. Chalrman, the authorization by the Commissi@n'would result|

in the specified forty acres of Federal lands in Kern County
being selected fcr tThe benefit of the State and being added to
the list of vacant State school lands under the Jurlisdiction
of the State Lands Commlission.
MR. CRANSTON: I move approval of iltems in Class 5,
GOV, ANDERSON: Seccnded and carried uvnanimously.
Item Classification 6 ig the proposed «il and gas
lease, Santa Barbara County, Parcel T. Mr, Hortig, this is

an underwater drilling cperation. Will you explain it a 1ittl

MR. HORTIG: Fr, Chalrman, as an introducticn I
belleve it might be well %o present to the Commisslon at thils
}..,,1‘\ £%

point the information that with respect to an <ffrpr of the

State Lands Commlssion ol a proposed oil and gas lease ildentl-

fied a3 Parcel &, previcusly authorized by the Lands Commlsslon

Por offer, four blde were recelived on March 27¢h in respence
Lo a publis notlece of Latenbicon o enter Into a lease [or Ghe

exbraction of oll and pus {rom £106y~slx hundrad and CL0Cy-

three acres (approximately) inosania Tarbara County, lamedlatell

=
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adjacent to Point Conception, purduant to the authonrization bg
- the Commleslon on F@bruﬁry 27th. The bids whlch were regelved
and opened are under review by the staff and the Office ol the
Attorney General as bo technleal and 1egal'suffician¢y and,
- »8 presented in the fabulation of the cash bonus offered, Theie
- were Lour bids wlth the established high hid being cffered by
Unlon il Company of Californis ln the amount of $3,047,7HC.

The stafll recommendatlons relative o Commisslon consideration

W OW - O oD TN s

:fcr award of lezse pursuvant to this offer will be presented o
i0 | the Commiassion at the Aprll meeting.

1 \ Following in segqusence, then, Mr. Chairman, it is

2 ‘propmsad on pages 48 and LQ of your agenda to recommend authoxi-
13 | zatlon to the gtaff To procesd with the offering of Parcel 7, |
14 | a parcel slightly smaller in size than Parcel 6, containing
15 | 4,250 acres, centered approximately on the Santa Barbara Couniy
16 | ceoast line at Gaviota.

17 Ag the Commissioners wilill recall, in the developmeny
8 { of lease tverms and conditions in coopsration with the County
¢ : T Banta Barbara and as developed at publlic hearings held at
20 ‘Santa Barbtara, the Board of Superviscrs felt that it was Jesly-
2l | able that for any area east of Gavicota there would be a 1llmi-
292 1 tation that would preclude the placenent of any permanent

23 | structkures projecting above the surface of the ocean where

24 | they would be semi-permanently visible at any locatlon that
25 lwuld be closer than one mlle tc the ordinary high water mark.

26 The last set of leuses offered in the general area

OFFICK OF ADRINISTRATIVE PROCKDURE, 2TATK OF CALIFORNIA
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by the fommission in 1988 contalned such a prohlbition as to

| Commission has approved several times and we have several in

and the method of production had not bsen developed and actu-

prohibition for maintaining of operations at lease one mile

- and gas lease form (parenthetleally, the one-mile limltatlion)

clogser approach o the shore in the lease, At the time of re-
view with the County of Santa Bsrbars for what is now the Com-
missionts current serles of lease offers, the technlques of

acean floor completion of an ¢ll well -« the type of which the

acbual operatlion ccmpletely satisfactorlly - these techriques|

ally pub into use offshore ln Californisa, and therefore this

type of cperation was not contemplated in connection with the

cffshore.

As reported in the third paragraph, to assure com=-
plete mubual understanding as to the bases for employlng ocear]
floor instaliations closer than one mile from shore in o0il ang
gas leases to be offered by the Commlssion in the tidelands
area between Gavliota and Elwood (and the parcel under consideza-
tion here this morning 1s av the‘wasterly edge of thils area},
this Division explalned to the Santa Barbara officlals the
merits and btechnigques of ocean floor completicons, that it is
desirable fo employ ocean Liscr complebtionsg where feasible,

and that the previously queted condition of the present oll

does not preciude this Lype of operation.
Therefore, it Ls recommended -- and we have had no

ovjection from the Santa Barbara Counbty Board of Supervisors
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1| on that positilon; the posltion was also dlscussed with the
2 | District Attorney, the County Counsel, the Director of Plannink.
and the principal administrative assistant to the Board of
Supervisors in Santz Barbara c.....

GOV, ANDERSON: This particular lease, then, will be
limited to ocean floor drilling?

MR, HORTIG: No sir. éhis particular lease would

carry the same limitatlion for permanent structures protruding

L R ¥ o T T ¢ - R

above the ocean floor;, as being prohlbifed any closer than ons
10 | mile to the ordinary high water nark.
11 GOV. ANDERSON: Won'!t that in effect almost linit

12 | the depth?
i3 MR. HORTIG: In some sections of the parcel it mighi
14 | still be feasible to do Lt with a platform or island type

15 | structure, vbut anything of a permanent nature te be a mile oud.
18 GOV. ANDERSON: I have been led to believe that this
17 | was out ~~ that the fall-off was fast enough out there to makg

18 | this almost prohibitive,.

139 MR. HORTIG: It is less deglrable. If there were
20 | no other factors to be considered on behalf of the County and
o1 | if this were acres of land ocut in the Saudi or Arablan deosert)
’g; 22 | developing an effecctive, economic and efficient operatling
25 | program would be considerably slmpler,
s : 24 GOV. ANDERSON: We can assume [op practical purposod

o5 | that Lt willl probably be ocean floor drilling in this arca?

4

N 26 MR. HORTIG: Certainly Lb Lo a dellnitely reassonablg

CQFFICE OF ADMINIHTRATIVE PROCEDURE, STATE OF CALIFORNIA
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asownption that much of the origlnal and lnltial development
may be by ocean floor completion,

GOV. ANDERSON: Isn't the ocean floor type drilling
something that all of our bidders are able {o do? Does Lt in
a pense llmlt the people that are able to bid? This is the
thing I want to know -- Are we moving too fast.fcr all of the
people?

. MR. HORTIG: Most of our bidders in all of the com-
panies engaged in tideland .cflvitles have not completed ocean
floor wells heretofore. However, I have .he utmost confidence
and respect in their wugineering capabllity and I den'!'t think
an ocean floor completlon is any lcnger a military secret. If
any operator wants to make an ocean floor completion today, I
am sure that they are staffed to the poilnt where they could
complate the laboratory and fleld tests and designs for those
elements of which they are not already aware.

GOV. ANDERSON: It wasn't Too long ago when we were
showlng some pletures and it was in confidence; 1t was with
the assumption that there were secrets some other companies
did not have.

MR, HCRTIG: This is still corxect, but thlis means
of the types uf ocean floor completlions we have in satisfactor
operaticon with complete gafety. We have at least three dirf-

a3

ferent types, three different companles, and I am sure LI we
et five companles in as lessees who want Lo use ocean floor

completlons we wlll have {ive dwuclerent Gypes of ocean Lloor

&
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of a cat but they are all going to be different breeds of cats

and can be successfully.

S0, taerefore, 1t is recommended that the Commleslon

authorize the Execcutlve Officer to offer Pavcel 7 for leace,
with the bld lease form to be utilized to be spelled out

specifically as spelled out on the bottom of page 48 -~ that
after the the one-mile limitation on permanent filled lands,

platforms or other fixed or floating structures "this section

shall not apply to drilling and completion of a éuhmerged ccean

floor oil or gas well."

MR. CRANSTON: I move approval.

GOV, ANDERSON: Do you have a quesbion, Mr. Sieroty?

MR. SIEROTY: Mu. Chalrman, may I ask wuat is the
problem of using this ocean floor drilling beyond the one-mllg
mark?

” MR. HORPTIG: I think the problems are directly relst
to the depth of water, In California we have nob yet had an

occan floor completion that did ot utliize or requlre in somé

stage of the operation some diver attendance, some diver manl+

pulation of the equlpment. Therefore, if the water depth is
beyond the range of diver cperation, this type of operatlion
may not be feaslble or econcmilcal, There have 5@&& sone
alternatlve solutlons to tuls extreme water depth problen.
one off our lessees whiteh supports the ocecan flocr well Lo a

heieht that brinpgs LL wlthin diver range has one possible

3

completlons; but as a clasp, Lt wili all come under the heading

ed
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ief a complete unattended remote control oc

IS - S S - T

cated, This is the advantage of laving maximum {lexibility -«
i the advantage to the Commission and the lesses to have maximus

v

solutlien. On the other hand, there have beon Lm&uutry reports

ean floor completion
of 8 well In the Gquil and LT such remote contrel operations

merely regqulrs adding more cable or pipe in the decper water,

we can foresee overcoming the deep water hazard, even where LT

# too deep for diver operatlons.

On the other hand, the number of individual wells

under these Lechniques is net extensive and there can be cases

where ccononlces Indicate 1t is more desirable to have & multip

platform and to fan out from that platform, rather than have

individual wells and piping at each point where wells are io-

flexibil Ty in a lease taat can ve lncorporated, in onder that

eniglneering econonles can be brought to bear on the
development of the lease,

GOV, ANDERSON: It has bheen moved and seconded,
carrxied unanimousiy.

Item Class:{icatlion 7 1ls the approval and authorlzi-

tion for the Ezecutive Officer Lo execube agreement with the
GLlty ol Oakland, fixing the United States Plerhead Line of |

1913 as the owdinary low water mark line and permanent boundar

line between State tlde and submerged lands and Sity of Oak-

land lands betwezen Broadway and Wasninpton Strects, Clty of

Cakland, Alameds Counbty, Californla; and applying leglslative

brust teras and conditlons of Chapter 720/41 to lends nerthes

OFFICE CF ADMINIRIRATIVE PROCEDURE, BTATE OF SALIFORNIA
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probable location of the dividing llne between the grant landg

of the ordlnary low water mark pevevliously acqulired by the CLi;

e

of Cakland with f{ldeland trust funds.
MR. Hf [IG: Mr. Chalrman this is probsbly as com-
plex a title gyéb&em as we have had the pleacure of wrestling)

with for a 1¢gg time, but fortunately the City of CGskland ig

£

the [ze owne of the uplands and the trust owner of the grante
tidelands adjoining; and, therefore, we were able to arrive ag

a point of agreement with the City of Oskliand as to the most

and the uwplands, and recommend that the Commlission aprrove
this line as the boundary line, which iIs within the authﬁrity 
of the 3State Lands Commlssion to do by agreement with the
adjoining owner.

MR. CRBANOGTCN: I move approval.

GOV. ANDEEBESON: Seconded ...

MR. HORTIZ: The Port Attorney of the City of
Cakland 1s here.

GOV. ANDERSON: Would the Port Attorney like to c&mL

forwvard and ldentlfy himsell?

¥

‘ MR, RCONEY: Mr. Chairman and members of the Commis
sion, my name is’J. Kerwin Rooney, Port Attorney of the City
of Qakland, and I am only here to angwer any guestlons you
might have, We have been working with the Lands Commlssglon
many nomtho on this matter and have had all cocoperation,

GOV. ANDERSON: You resommend ocur approveal?

MR, ROONEY: dCertaianly do.

GFFICE OF ADMINIBTRATIVE PROCEDURK, BTATE OF CALIFORNIA
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GOV. ANDERSON: 1t has been moved ang seconded,
carried unanlmously.

Tten 8 ~- Approval of proposed boundary line estabe |
Llishlng ordinary high water mark between State property and
upland property owned by Melvin E, and Llllian B. Linch at
Malibu Beach, los Angeles County, California,; authorization i'qr
Execublve Officer to execube necessary agreement wilth upland

OWNers .

o

MR, HORTIG: As shown by the photograph on the second
page following page 58 of your agenda, by erection of residende
property on the beach and placing a rock riprap wall at a locag-
Cion which has been determined by the Divisicn to be at the
location of the ordinary high vater mark, the present occupants
of the urplands have for all times affected the mean high tide
line and it can no longer fluctuate as 1t would without this
rock wall; and, therefore, it is recommended -- since this

vock wall is con privately owned uplands and the 3tate boundary

L3

iz at the base of the rocks -- that similarly to the agreemend
recommended for the Port of Dakland, the Lands Commission aubh-
orlze agreement ao to the Mixation of this boundary line and
have a map of 1t recorded, 20 that there will be no questlion
n bthe future as to private encroachment on stabte lands.

MR. CRANJTCW: T move approval,

GOV . ANDERSON: Seconded, carried wananimously.

Al

Item 1 ig bthe authorization to Che Kreeuvtbive P Lcerp

ol

to Lovue permit pursuont to Chapter 1617/01, pesevrving to
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the Qontru Costa Flood Conktrol and Water Conservatlon Dlstr ai
certaln portlons of natural bed of Maeces Creek, Contra Costa.
County, for construction, maintenance and use of a flood cone

trol channel.

ME. HORTIG: The Contra Costa Flood Conbrnl and W: ter

Conszrvaticn Distrlicet was crzated by legisclavive actiocn and
in thelr dischzrge of thelr responsibillty decire to conatrucy
a fizad control channel as shown on the map following page S0
of 3 zur agenda. The course of this channel would also in-

cludse two segmeats of [ormer Nueces Creell, now called Grayson

nn black bloek on your map there,

E.)u

Creciz, which are outlined

-

Governcr, and as to these two arcas of State-owned land, it ig
recommended that the District be given the reservation as

authorized in law for utilizetion of thes

3

nortiocnsg of the

-

4]
5,‘)

'S

abuandoned creell as a portion of the site for a flood control
channel,
MR. CRANSTON: I move aprproval.

GOV, ANDERSON: Seconded, carricue unaninously.

Classificabion 10 ~- Aubhorizablon for Executbtlve

Offcer to execube service agreement with City of Albany,

F paas

Callfornia, for surveying services pursuant to Chapter 1763/6]

ab Commiscion's actusl coots bub nob to execeed $4,000.
MR, HORTIG: As the Comlsoslon Lo aware, the Leplo-
labure annually continues to grant tide and submerped lanas U9

vartous munleilpalitles and countics and Ene current otandard

cndttion of sueh cranting lepislation Lo that the grant must
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- that the Comnlsslon's costs to make sueh a survey in the case
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be curveyed by the State Lando Commisaiun at the cogt of tine

grantee before the grant can ftake effect. UWe have estimated

of the Albany grant of 1961 would not exceed $4,000 and the

City of Albany is willing to enfter into a Service contract to
have thls service performed and to pay the State lLands Commls-
gion the cocsb,

It is recommended tre Execubtlve Officer be authorizd

gt

3 sign this contract, the blanket authorization belng limitec
to a top of $2,000.

MR. CRANSTCN: I move approval.

GOV, ANDERSON: ZFeconded, carried unanimously.

Item Classification 11 -- Authorization for Executive
Cfficer to approve and have recorded dheet 1 of 1 of Map en-
titled "Map of the Grant to the City of Chula Vista, Chapter
328, Statutes of 1061, Vicinity of San Diego Bay, San Diego
County , Ca&¢xurnia,i dated December 1961,

‘;ﬁéi CHAIRMAhﬁ. Again in perspective, Myr. Chairman,

Just as the start was made in authorizing survey‘@f a tideland
grant, the item here 1s the end product gursuvant to prior
aubhorization of the Commisslon. Survey was conducted of
the tldeland grant at the cost of the City of Chula Vista,
the photographle reproduction follows page 61 of your agenda,
and Lt 15 recommended that thils map be authorized to be ap-
proved and be recorded, following which the Clty of Cnula

Yista will shen hoave a valid tideland srant.,

OFFICE OF ADMINISTRATIVE PROCEDUNIE, STATE OF CALIFORNIA
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MR. GRANSTON: I move approval.

GOV, ANDERGCN: This i3 solely in front of the Cit
limlts of Chula Vista? n

MR, HORTIG: That is correct. As a matter of fact,
the purpose of the 1961 grant was to convey to Chula Vista thsg
remaining ungranted tide and submerged lands within the ciby

limits of Chula Vista.

(4

GOV, ANDERSON: I'll second it; carried unanimously

12 is confirmation of transactlions consummabted by
the Executive Officer pursuant to authcrity confirmed by the
Ccmmission at its meeting on Octover &, 189549,

MR. HORTIG: Conzisting at this time solely of
ratification of an extension granted for a geological explorsd
tion permlit which was previousiy authorized by the Lands
Commission,

MR. CRANSTCH: Do you want a motion®

GOV. ANDERSON: Moved and secondad, carrvied
unanimously.

Item 13 -~ information only, no Commisglon action
reqgulired. (a) is Proposed Annexaclon No. 2 of tide and sub-
merged lands by the Clty of San Clemente, Orange County.

MR. HORTIG: As the Commloslon will recall, at the
lash meeblng no asblon was takenwlth respecet Lo the propouced
annexatlon of Liae and submerped lands by the CLty of san
Clemente on the reppescatvabion of She Spoeial CLoy Attorney

thot the annexation proceoedinss would be digoontinued op

OFFICE OF ADMINISTRATIVE PROCIDURK, S8TATL OF CALIFORNIA
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3¢ abandoned. I have before me a copy, abtitested by the Clevk of
2 | the CLity of San Clemente, of the ordinance of the City of San
3 | Clemente, Callfornia dated 21 March '62, disapproving annexa-
4 | tion Number 2 and thereby disposing of any pending annexation
\} 5 | proceedings on tide and submerged lands, and in a form which
8 | has been reviewed and is felt T2 be satisfactory by the Of{lcq
7 the Abtorney General.
8 GOV. ANDERSON: (b) is the report of sbtatus of
9 | major litigation.
10 MR. HORTIG: Isocentislly, as you gentlemen can see,
11| the wheels of Justice are grinding slowly. Procedural matters
12 i are being disposed of in connection with all of our litigatiof
13 | which is cn file. Of parficular interest, pogsibly, 1ls item
14| 2, the Alamitos Bay quitclaim litigatlion, in which the Distrigt
& 15 { Court of Appeal held in faver of the 3t~Ze. There is now unddr
° %; 16 | conslderation in the Supremz Court a petition for rehearing. 54
k ?‘ 17 | We wlll get the terminology stralght from our counsel.
3 18 MR. SHAVELSON: Petitlon for rehearing ln the Dis-
19 | triet Court of Appeal has been denled and the time for £illing
7 20 | a petiticon for hearing in the State Supreme Court has not as
; 21 | yet expired, oo thls case Lo stlill pending in the appcllate
L: 22 | court.
Q 25 MiR., HORTIG: However, s not the declolon of the
24 1 Supreme Court anbleipated shertly, one way or fthe other?
25 ME., SHAVELOCON: MNob oo e rbly ao L Lnformally
26 | indicatod o you caprlier. L ovhinkh LU Lo posolbilo we noy ool

OFFIGE DIF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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| | . L
é, fﬂl know Lhe Supremae Qourt's declslon as to Wheﬁhar dr nut to
‘% 5 1 review this declslon within about ansther, i‘think, forty
»é 3 daya‘ur'so,
s GOV. ANDERSON: That just about winds us up. I
5 | would like to Jjust comment to the ctaff that I was galte happ#
o | with the proceeds of the lease on Parcel Number 6. Our State |
7 | Controller needs that money to help keep our books in balance,
“ 8 | We hope that you can do as well on Parcel 7. Congratulations
g | on what you are doing so far.
10 MR. KCRTIG: Thank you.
11 GOV. ANDERSQM: I think the last in order is con-
“ 12 | firmation of the date, time and place of the next meeting --
£ 13 | Thursday, April 26, 1862 at 10 a.m. in Sacramento; and if
%g 14 | there iz no one in the audience with anything further to
é 15 | bring before the Commission, we stand adjcocurned until that
) 16 | meeting. {(No response) We are adjourned.
17 |
o ADJOURNED 11:45 A,
> 18
? 19 XHRX%
:g, -
\% .
E 22
*‘v 23
T o
26
@ ,, 26
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CERTIFICATE OF REPORTUR

L, LOUISE H. LILLICO, reporter for the Of0fLice of
Adninistrative Procedure, hereby certlly that the {oregoing
forty-seven pages contain a full, frue and correct branseript
of the shorbhand notes Gaken by me Lo the nectling of the
STATE TANDS COMMISSION held in Los Angeles, Cacifornla, on
March 29, 13962.

DATED: Sacramento, Celiifornia, April 10, 1962,
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